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1. UNION CARBIDE OFFICIAL (GILLESPIE) INFORMED THE DEPART 
MENT MARCH 4 THAT HE HAD BEEN ADVISED THROUGH HIS DUTCH 
PARTNER THAT THE SENI CABINET HAD RECENTLY MET WITH THE 
THAI PUBLIC PROSECUTOR AND HAD DECIDED TO REVOKE THE TEMCO 
CONCESSION. A FORMAL ANNOUNCEMENT WAS EXPECTED BEFORE THE 
MARCH 6 VOTE OF CONFIDENCE. 

2. IF TRUE, THE QUESTION ARISES AS TO THE LEGALITY OF SUCH 
ACTION BEFORE THE GOVERNMENT IS CONFIRMED BY PARLIAMENT. 

IN ANY CASE, AS THE EMBASSY IS AWARE, THE EXPROPRIATION OF 
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OBLIGATIONS UNDER INTERNATIONAL LAW, I.E. ADEQUATE COMPEN- 
SATION, COULD SERIOUSLY JEOPARDIZE THAILAND'S ELIGIBILITY 
FOR TRADE PREFERENCES AND WOULD TRIGGER SUBSTANTIAL CLAIMS 
UNDER THE OPIC INSURANCE CONTRACT. THIS ACTION WOULD ALSO 
BE AN UNFORTUNATE SETBACK IN OUR BILATERAL ECONOMIC 
RELATIONS. AS APPROPRIATE, THE EMBASSY SHOULD CONVEY THE 
ABOVE TO RESPONSIBLE THAI OFFICIALS. 

3. PLEASE ADVISE THE STATUS OF THE TEMCO CASE AS THE 
SITUATION DEVELOPS. KISSINGER 
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